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CHINA CAPITAL MARKET NEWS
ECONOMIC DATA I
ECONOMIC DATA

January Forecast Prev. Month
Trade Surplus $14.2 bln $19.5 bln $18.4 bln
Exports 21.0 22.5 17.4
Imports 85.5 85.6 55.9
CPI 1.5 2.0 1.9
PPI 4.3 4.2 1.7
M2 money growth 26.0 26.0 27.7
New yuan loans 1.39 trn yuan 1.35 trn 380 bln

(all expressed as pct chg y/y, except trade surplus and new loans)

• Economists cautioned against reading too much into China’s January trade data because of the low 
base of comparison in January 2009, when a slump in trade due to the global financial crisis was 
magnified by the timing of the country's Lunar New Year holiday. With the holiday falling in February this
year, China effectively worked one extra week this January than in 2009.

• For similar base effect reasons, the dip in consumer price inflation is likely to be temporary, with prices 
expected to rebound in February.

Source:  Reuters News
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CHINA CAPITAL MARKET NEWS
ECONOMIC DATA II
CHINA JANUARY TRADE
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CHINA CAPITAL MARKET NEWS
ECONOMIC DATA III
CHINA CREDIT GROWTH



Source:  Reuters News

CHINA CAPITAL MARKET NEWS
ECONOMIC DATA IV
CHINESE CONSUMER AND PRODUCER PRICES
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CHINA CAPITAL MARKET NEWS
MONETARY POLICY I
CHINA LIFTS BANKS’ RESERVE REQUIREMENTS AGAIN



Source:  Reuters News

• China sprang a surprise on global markets on the eve of its New Year's holiday with an increase in banks' 
reserve requirements, a move that can slow bank lending and tamp down on rising inflation.

• Although investors had been expecting the People's Bank of China to push the reserve requirement ratio 
higher after an increase last month, few thought the second rise would come so soon.

• The hike will likely hit domestic stocks, especially financial shares, but the move should only have a short-
term impact as the country's central bank scrambles to absorb still ample liquidity in the banking system.

• Economists expect further tightening steps in the months to come. This view was all but confirmed by the 
central bank after the data release, when it said in a report that it would "normalise" monetary conditions 
after last year's ultra-loose pro-growth policies. 

• China's widely expected, gradual exit from economic stimulus, including a cut in new bank lending, will 
shrink the money supply in its capital markets substantially compared with last year. 

• At the same time, demand for money will rise sharply with a surge in initial public stock offerings and with 
substantial capital-raising on the secondary market by major banks pressed to bolster their finances. 

• For the first time in nearly two years, since China put in place an ultra-easy money policy to cushion the 
impact of the global financial crisis, the balance of money supply and demand in China's capital markets is 
turning in favour of suppliers. 

• Tighter money will herald a gradual rise in yields in China's money and debt markets this year as well as 
add further pressure on an already lukewarm domestic stock market, greatly increasing risks for investors 
trading in those markets.

CHINA CAPITAL MARKET NEWS
MONETARY POLICY II



CHINA CAPITAL MARKET NEWS
2009 REVIEW & 2010 OUTLOOK

Source:  Reuters News
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TECHNICAL ANALYSIS
SHANGHAI COMPOSITE I

Source: Thomson Reuters



TECHNICAL ANALYSIS
SHANGHAI COMPOSITE II

Source: Thomson Reuters



TECHNICAL ANALYSIS
SHANGHAI COMPOSITE III

Source: Thomson Reuters



TECHNICAL ANALYSIS
SHANGHAI COMPOSITE IV
The MACD is turning more bearish on the weekly Shanghai chart. The overhead resistance at the 38.2 percent 
Fibonacci Retracement level was good for over two months and pretty much marked the high in Q3. It was 
a fairly standard 38.2 pct retracement of the entire downturn.

The weekly correlation chart has had two dips. One, when the markets turned as Shanghai turned much 
earlier than the S&P 500 and one when the SSEC topped out in Q3 while the S&P continued to rise. They are 
both back in lockstep so watch the US markets very carefully. 

As with all the world’s stock markets, the rally since the major turn from the big bear market has been 
significant and consolidation is the watchword not further gains.

In terms of Relative Performance the Shanghai market is still outperforming the world markets. This study is 
zeroed at the start of 2009.

Source: Reuters – Phil Smith at technicals@reutersindia.net

Source: Thomson Reuters



1

2 3
4

5

67

CHINA CONTENT
CNY NON-DELIVERABLE MARKETS OVERVIEW I

Source: Thomson Reuters



Features & Benefits:

1. NDF/ NDS/ NDIRS:  This is the place where you can find your best market prices and compare 2 offshore 
brokers/ banks rates as well as their trading spread versus onshore.

2. This is the best view on offshore bonds live trading prices e.g. TMA RMB bonds, Oversea bonds, and 
Eurobonds which you always rely on.

3. The onshore/offshore CNY forward information may give you some insight to generate some trading 
opportunities

4. One easy click to access China additional information like Thomson Reuters’ Dealing Central, HiHi 
Friends,  Fixed Income/Credit information, Calculators/Models, Economic Indicators as well as some 
useful China related pages.

5. This is Thomson Reuters’ best tool of technical analysis to analyze if CNY appreciates or depreciates, 
perform curve steepening/flattening and spread trading, etc.

6. This is Thomson Reuters leading news menu you can always rely on and make your quick decision.

7. This is the customized area where you can focus & watch for your clients’ money investment  

Please refer to <HK/TRAIZ> for the latest model dow nloading ID

Source: Thomson Reuters

CHINA CONTENT
CNY NON-DELIVERABLE MARKETS OVERVIEW II



GLOBAL MAJOR INDICES PERFORMANCE

3000Xtra Tips:

How to look up 
PB/PE?

Click on Reuters -> Assistants -> Security Instruments

Input Index RIC (e.g.: ".HSI"), then go to Index -> Index Analytics -> 
Actual to find (eg: “Calculated PE Ratio�ÈCalculated Price to 
Book”)

Choose time range (e.g.: 1Day Ago), finally click OK

Source: Thomson Reuters



GLOBAL COMMODITIES/ CURRENCIES

3000Xtra Tips:

How to Find 
Commodity Data?

Open Kobra

Click on Model Browser at Home GetGoing page

Find models of “Energy”, “Metal” and “Agriculture” under 
Commodities. 

Where you will see quote, stock, spread of all the commodities
in every commodities exchange worldwide.

Source: Thomson Reuters



GLOBAL MAJOR INDICES – ESTIMATES

Source: Thomson Reuters
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