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CHINA CAPITAL MARKET NEWS
CHINA'S CAPITAL MARKETS GROW UP
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CHINA'S CAPITAL MARKETS GROW UP

For years, China’s stock markets have been one-way — you could only profit when prices rise. When prices
plummet, your choices are limited: hang on or sell. No wonder the Shenzhen and Shanghai stock markets rank
among the world's most volatile.

After years of hesitation, Beijing has taken a big step towards improving matters. In January, regulators
approved (“in principle”) the use of tools such as short selling, stock index futures and margin trading.

The government isn’t planning to allow just anyone to take advantage of the new tools, however. Concerned
that investors will get themselves in trouble with their new toys, regulators have imposed some conditions. For
short selling, for example. individuals must have 500,000 yuan in their account and pass examinations on
futures trading, and have patrticipated in 10 days of mock trading.

But these new tools are aimed mainly at institutional investors. And that will China’s next big challenge —
introducing more big investors into a market where retail traders still generate about 85% of total trading
volume.

Source: Thomson Reuters
THOMSON REUTERS



CHINA CAPITAL MARKET NEWS
ECONOMIC INDICATORS & REUTERS FORECASTS
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ECONOMIC DATA

December exports +17.7 pct yr/yr (f'cast 4.0 pct)

December imports +55.9 pct yr/yr (f'cast 31.0 pct)

20009 full-year surplus $196.1 bin, down 34 pct

Chinese urban property prices in December +7.8 pct (5.7 pct in November)

REUTERS FORECASTS
**data due to be announced on Jan 21
(all expressed as pct chg yly)

PREVIOUS NO. OF

MEDIAN RANGE MONTH FORECASTS
Q4 GDP 10.9 10.0/12.0 8.9 17
CPI 1.5 1.0/2.0 0.6 20
PPI 0.8 -1.0/2.0 2.1 20
Ind. Output 20.0 18.0/25.0 19.2 19
Retail Sales 16.4 15.0/18.6 15.8 19
Urban FAI 31.5 27.0/33.2 321 19

Source: Thomson Reuters
THOMSON REUTERS



CHINA CAPITAL MARKET NEWS
MONETARY POLICY |
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CHINA RAISES BANKS’' RESERVE REQUIREMENTS

20 = PBOC bank reserve requiremeant - percent” = China M2 money supply - YoY % change

Bank reserve requirement to
be raised 50 basis points
effective January 18
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CHINA CAPITAL MARKET NEWS
MONETARY POLICY I

MONETARY POLICY

* China took its strongest step towards tightening monetary policy on Jan 12, surprising investors with a 50 basis
point increase in banks' reserve requirement ratio that rocked global financial markets

» The move came just days after China reported robust trade figures and was the first time that the central bank
had adjusted the ratio since a cut in December 2008, when it was loosening policy to cushion the economy from
the global financial crisis

» The sudden move by the People's Bank of China to boost required reserves came earlier than investors had
expected and appeared prompted by concerns that a renewed surge in bank lending was flooding the economy
with too much cash, risking overheating and a surge in inflation

* Fears that Chinese tightening could take some of the fizz out of the global economic recovery shook financial
markets, denting stocks, higher-yielding currencies and commodities

 But the People’s Bank of China surprised the market on Jan 14 in the opposite direction: leaving the yield on its
three-month bills unchanged from a week ago, in what some traders saw as a sign it is taking a breather from its
tightening campaign

» The central bank may also be looking to give money markets breathing space ahead of the actual
implementation of the reserve requirement hike on Jan 18, meaning the policy direction will only become clearer
after the results of more bill auctions come in

» The central bank started really kicked off its campaign against excess liquidity on Jan 14, unexpectedly letting
the yield on its three-month bills climb about 4 bps to 1.3684 percent, its first rise in the auction yield since mid-
August

ss THOMSON REUTERS Source: Reuters News
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INFLATION |
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CHINA CONTENT
LEAD TABLES

Being a leader in China Fixed-income market reporting, Reuters Chinese Editorial has launched a unique
service on China credit market -- ranking of underwriters, in terms of underwriting size, on Corporate Bonds,
Mid-Term Notes and Commercial Papers.

Based on the information on <NEWISSUEC> gathered by Thomson Reuters Treasury and Fixed-income
market data collection team in China, Reuters Chinese Editorial do the ranking in the first Wednesday of
every month. The report on the ranking will be released in news format and the following pages at the same
time.

Please press F4 key for the following lead table co  ntent

1)CP & MTN underwriter Lead Table <CNDBTC91>-92
N H-A6=aC 7 6/<BSJOf> p

2)Corporate bonds underwriter Lead Table <CNDBTC10 1>-102
N HOT SJOf> p

THOMSON REUTERS Source: Thomson Reuters 12



CHINA CONTENT
CP & MTN UNDERWRITERS LEAD TABLE

N H-A6=aC 7 6/<BSJOf> p
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CHINA CONTENT
CORP BONDS UNDERWRITERS LEAD TABLE
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TECHNICAL ANALYSIS
SHANGHAI COMPOSITE |
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TECHNICAL ANALYSIS
SHANGHAI COMPOSITE Il

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

Still good overhead resistance at the 38.2 percent Fibonacci Retracement level. It has now acted as overhead
resistance pretty much since the middle of last year. More recently it has stood firmly in the way of a further
advance although some indicators such as the Parabolic-SAR are still pointing to the upside.

The MACD is flattening out and that indicates more sideways movement. This is in tune with other major
markets around the world which are also starting to flatten out with volumes falling and the upside slowing
down sharply.

The correction to the 110 percent rally from the October low was fast and importantly volume has tailed off as
a result.

As with all the world’s stock markets, the rally since the major turn from the big bear market has been
significant and consolidation is the watchword, not huge further gains.

Source: Reuters — Phil Smith at technicals@reutersindia.net
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GLOBAL MAJOR INDICES PERFORMANCE

. Click on Reuters -> Assistants -> Security Instruments
3000Xtra Tips: /

Input Index RIC (e.g.: ".HSI"), then go to Index -> Index Analytics ->
How to look up Actual to find (eg: “Calculated PE Ratio E Calculated Price to

PB/PE? Book”)

Choose time range (e.g.: 1Day Ago), finally click OK

WORLD INDICES RIC | TRADE D}’-\TEI WEEKLY CLOSE IWEEKLY %l MTD %l YTD % PE P/B
Dow Jones Industries DLl 17/1/2010 10609.65 {0.08) 500 5.00 16.68 298
Masdag AXIC 17172010 2287.99 (1.26) 0.83 083 2266 3.0
S&P 600 S5PX 17172010 1136.03 {0.78) 1.88 1858 18.87 2.51
FTSE 100 Index FTSE 17172010 455 37 {1.43) 0.7a 07a| 1507 208
France CAC 40 Index _FCHI 17172010 3954 38 (2.24) 0.46 046 19.35 1.54
Xetra Dax GDAX 17172010 RBT5H.97 (2.68) {1.37) (1.37) 2076 1.68
Mikkei 226 225 17172010 1098210 1.70 413 413 1.54
RTS Index ARTS 17172010 155812 7.86 7.86 7.86

BWSP Bovespa Index BVSP 17172010 (897830 {1.83) 0.7 QA7 | 17.52 2.28
India Sensex BSESH 17172010 1755430 0.0s 0.51 0.51 19.84 3.95
Thailand SETI 17172010 74652 1.02 1.63 1.63] 1521 1.70
Malaysia KLSE 17172010 1298 58 043 203 2031 2151 2.30
Philippines PS5l 17172010 a118.47 1.34 216 2.16 247
Korea Kospi KS11 17172010 1701.80 0.39 1.13 1.13

Taiwan TWIll 17172010 8356.89 0.9z 2.06 2.06

Hang Seng _HESI 17172010 21654 16 {2.88) {1.00) (1.00) 2022 228
Hang Seng China Enterprise HSCE 17172010 12356.88 (5.20) (3.42) (342 16.62 254
CS1300 Index .Cs1300 17172010 3482.74 0.o7 (2.60) (2.a0) 2370 375
Shanghai SSEC 17172010 3224 15 0.ag (1.62) (1.62)] 24.41 370
Vietnam NI 174172010 A05 42 (2.97) 215 2161 1447 276

Source: Thomson Reuters
THOMSON REUTERS




GLOBAL COMMODITIES/ CURRENCIES

. Open Kobra
3000Xtra Tips: _ _
Click on Model Browser at Home GetGoing page
How to F'_nd Find models of “Energy” A“Metal” and “Agriculture” under
Commodity Data? Commodities.
Where you will see quote, stock, spread of all the commodities
In every commaodities exchange worldwide.

(GLOBAL COMMODITIESIFX | RIC |TRADE DATE| WEEKLY CLOSE|WEEKLY °.-='o| MTD %|YTD % ||GLOBAL COMMODITIES/FX | RIC |TRADE DATE| WEEKLY CLOSE [WEEKLY %| MTD% [ YTD %
Energy Currencies

NYMEX Light Crud Clet 1712010 78.00 G107 (LTBALTIC EXCH DRY BADI 174900 1 T I
Brert O LC0c! 1712010 lii B4 108 (0n00AR oY DAY 71000 % 0wt o
Agriculture Euo EUR- o o a2

(BT Soybeans Sel 1712010 974 385 (53 63 Ve e 1740 07 awl B 0l
L0 Con ! o AL 03T (030 st Dol A= o AR
ICE Sugar 3Bl 12010 2162 033 249 249)inviish Pound BB M 150 0141
Metal Chinese Yuan Chy= 11200 .8269 001 (018 008

L Cooper MCL3 2010 e e 0 078 Hong Karg Dolla KO- 1110 TEE 06 006 012
LME Aluminium WAL 1712010 2306 0% 341 341 New Zaaland Dollar 0= 11200 0732 033 w20 @)
LME Zinc W3 172010 410 202) (82 (352)|Swiss Franc CHF= 172010 10278 04 [B%) (%8
LVE Lead el 7112010 ¥ (383 012 0.12)|Buro Swiss Fran EURCHF= an0 14747 003 13083 10864
LVE Nickel WINI3 1712010 18600 19 040 040{|Buro British Pound ELURGEP= 1010 8823 (188 (B30 (3960
COMEX Gold Glet 1712010 13010 0710 319 3.19{{Brtish Pound Yen GBPIRY= 10l 1475200 (067 209688 206226
COMEX Siber 8] 1712010 104110 025 945 945 [EuoYen ELRIPY= G 1302000 (Z50) 157903 | 156012

Source: Thomson Reuters
THOMSON REUTERS
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