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CHINA CAPITAL MARKET NEWS

Source:  Reuters News
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CHINA CAPITAL MARKET NEWS

Source:  Reuters News

· Chinese factory output growth surged to a 19-month high in October, rising 16.1 percent year on year, 
showing the world's third-largest economy has firmly put the worst of the global financial crisis behind it.

· Deflation eased in October, but not by as much as expected. Consumer prices fell 0.5 percent year on 
year, with producer prices down 5.8 percent.

· October saw a surprising acceleration in retail sales growth to 16.2 percent in year on year from 15.5 
percent in September, handily outstripping market projections of a 15.8 percent rise.

· Trade, by contrast, was weaker than economists had expected. Exports in October were down 13.8 
percent from a year earlier, an improvement on September's 15.2 percent fall but short of the median 
market forecast of a 13.2 percent drop. 

· And imports were down 6.4 percent from October 2008, compared with forecasts of a 1.0 percent fall and 
a 3.5 percent year-on-year decline in September. 

· As a result, the October trade surplus ballooned to $24 billion, a reminder ahead of U.S. President Barack 
Obama's visit to China of the imbalances plaguing the global economy.

· A sharp drop in new lending, to 253 billion yuan in October from 516.7 billion yuan in September, was 
partly a seasonal phenomenon but may have reflected regulatory pressure to curb loan growth

· Year-to-date urban investment in fixed assets such as factories and property eased to 33.1 percent from 
33.3 percent in the first nine months. Economists had forecast 33.5 percent.
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CHINA CAPITAL MARKET NEWS

Source:  Reuters News

Monetary policy

· China sent its clearest signal yet that it was ready to allow yuan appreciation after an 18-month hiatus, 
saying it would consider major currencies, not just the dollar, in guiding the exchange rate. 

· But policy makers are expected to move slowly, which argues against any immediate market move for 
some months.

· In its third-quarter monetary policy report, the People's Bank of China departed from well-worn language 
on keeping the yuan <CNY=CFXS> "basically stable at a reasonable and balanced level". It hinted instead 
at a shift from an effective dollar peg that has been in place since the middle of last year.

· "Following the principles of initiative, controllability and gradualism, with reference to international capital 
flows and changes in major currencies, we will improve the yuan exchange rate formation mechanism," the 
central bank said in a 46-page monetary policy report.

· Market players said while China faces increasing diplomatic pressure to let the yuan rise against the 
dollar, domestic factors would determine when policy makers give the currency more rein. And those 
domestic factors, crucially a resumption of exports growth, would not be in place until next year.

· The yuan strengthened by nearly 20 percent against the dollar after its revaluation in 2005 until concern 
over the impact of the global financial crisis prompted Beijing to hit the brakes in the middle of last year to 
protect exporters.

· The yuan has been stuck at around 6.83 per dollar ever since, drawing increasing ire from other 
countries, especially as it has followed the dollar downwards against other currencies.
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CHINA CAPITAL MARKET NEWS

Source:  Reuters News
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CHINA EUROBONDS & OVERSEAS BONDS

Source:  Thomson Reuters

Being underpinned by the quick recovery of China economy, Eurobonds and overseas bonds issued by Chinese 
entities in the overseas markets become a hot piece of cake to Chinese as well as foreign investors. 

To provide the convenience of one-glance, of the performance of the bonds, Thomson Reuters built a tile to chain up 
the Chinese Eurobonds and overseas bonds. Please press F4 key for <0#CNEURO>, <0#CNOVRS>

In addition to quotes by reputable active market players, Thomson Reuters’ Real-Time Pricing Service calculates the 
theoretical price of each Chinese Eurobonds. It offers to our clients a professional methodology-transparent 
assessment of their performance. Please press F4 key for <0#CNEURORRPS>, 
<0#CNOVRSRRPS>
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TRADING BEGINS ON CHINA’S NASDAQ

Trading begins on China’s Nasdaq - Press F4 key for <0#CHINEXT.SZ>
China has long been a tough place for small companies in need of capital. The large banks cater to the state-
owned behemoths, the two main exchanges focus on larger companies, and the country’s notorious 
underground banks are, well, notorious. 
The country has come up with one possible answer. On October 30 a new Nasdaq-style market started trading 
in Shenzhen – ChiNext. The exchange launched with 28 stocks, with over 100 IPO applications pending. 
Industry officials estimate that at least 1000 firms are preparing to float over the next year. 
Critics argue that it will be a forum for rampant speculation. Indeed, on the first day all of the listed stocks 
doubled, with one – film studio Chengdu Geeya Technologies – tripling from its IPO price. At the end of the 
opening day, the average PE ratio for the stocks was a remarkable 75 times. Since then, the stock prices have 
mostly fallen back to earth. 
Whether ChiNext will succeed is an open question. There are already 47 such second-board exchanges in the 
world, and many of them, including Hong Kong’s Growth Enterprise market and Japan’s Jasdaq, are far from 
booming. But ChiNext has something those exchanges don’t – a massive pool of domestic savings looking for 
better returns. 

Source:  Thomson Reuters
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TECHNICAL ANALYSIS
SHANGHAI COMPOSITE

An upside test for the Shanghai Composite with the Parabolic SAR moving to point to an uptrend and the 
MACD moving close to a cross to the upside.  As you can see the market came off the 38.2 percent 
Fibonacci Retracement of the entire downturn in Q3 but found good support at the 23.6 percent level. The 
very good signals we have had from the MACD study are marked on the chart and now we are getting close 
to a cross to the upside. We need to watch the MACD very closely indeed in the coming couple of weeks. If 
we get a cross the overall outlook turns more bullish but there will be overhead resistance at the 38.2 percent 
level again.  The correction to the 110 percent rally from the October low was fast, and importantly, volume 
tailed off as a result. Volume has now picked up again and that is helping this latest rise although we are still 
well down on the sort of volumes we were seeing at the peak in Q3. 

Source: Reuters – Phil Smith at technicals@reutersindia.net

Source:  Thomson Reuters
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CHINESE NEWSROOM FOR GLOBAL 
INVESTORS

Source:  Thomson Reuters

· In this latest version, different asset classes clients can easily find the related news they want, no matter 
they focus on FOREX news, Debt/Money news, Equity news, or Commodity & Energy news.

· Different asset classes, you can easily find their asset "morning call" to see the summary of overnight major 
news and the outlook for the day.  You can easily find all viewpoints from funds, investment bankers, or 
brokers for investment strategy decision.  You can easily know what Reuters news special is, such as POLL, 
Interview, in-depth trend stories, and know how to find the news which may move the market.

· Of course, no need to remember any news codes.  Getgoing Ticket ID:  v5.1 #4451873, v5.0 #4451872
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GLOBAL MAJOR INDICES PERFORMANCE

3000Xtra Tips:

How to look up 
PB/PE?

Click on Reuters -> Assistants -> Security Instruments

Input Index RIC (e.g.: ".HSI"), then go to Index -> Index Analytics -> 
Actual to find (eg: “Calculated PE Ratio�ÈCalculated Price to 
Book”)

Choose time range (e.g.: 1Day Ago), finally click OK

Source: Thomson Reuters
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GLOBAL COMMODITIES/ CURRENCIES

3000Xtra Tips:

How to Find 
Commodity Data?

Open Kobra

Click on Model Browser at Home GetGoing page

Find models of “Energy”�Ã“Metal” and “Agriculture” under 
Commodities. 

Where you will see quote, stock, spread of all the commodities
in every commodities exchange worldwide.

Source: Thomson Reuters
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GLOBAL MAJOR INDICES – ESTIMATES

Source: Thomson Reuters
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China Market Browser Chinese Newsroom for Global Inv estors  Models Downloading
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